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This year saw a range of tumultuous financial events, both local 

and international, ranging from the depreciation in the ringgit to 

China’s stock market crash and the continuing plunge in crude 

oil prices. 

The MSCI Asia Ex-Japan Index (MXASJ) down 11.30% for the 

year 2015. Among regional bourses, China and Japan were the 

leading performers rose more than 9.0% while Singapore, 

Thailand and Jakarta were the laggards that lost 12%-14%. The 

FBM KLCI outperformed most regional SEA bourses, down 69 

points or 3.90% to close at 1,693.

As we cannot anticipate such black swans – unpredictable 

events that leave major impacts – the only thing we can do is 

keep our investments in check and balance and educate 

ourselves on what to expect the following year.

Although pessimists would easily call 2015 a bear year for 

Malaysia, economic conditions in 2016 might not necessarily 

deteriorate. The shocking outcome of the Organization of the 

Petroleum Exporting Countries (OPEC) meeting earlier this 

month, which resulted in the production ceiling for oil being lifted, 

had analysts and research houses forecasting crude oil prices 

falling below USD30 a barrel. With oil prices seen remaining at 

current seven-year lows for the first half of 2016, the Malaysian 

Ringgit is expected to remain at current levels. The Ringgit has 

been trading in range of 4.20 against the US Dollar for the past 

two months after falling from between 3.40 to 3.70 per dollar in 

the first half of 2015. The central bank should also maintain 

interest rates at current levels, which have been holding steady 

at 3.25 since July 2015.

As such, the weaker Ringgit is seen keeping consumer 

sentiment damp this year, but the silver lining is that this bodes 

well for exporters, as shipments are now cheaper for buyers 

holding foreign currencies. Therefore, our stock picks for this 

year remain focused on exporting oriented companies, such as 

those in the semiconductor, IT and construction industries. 
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Additionally, as state-owned investing company ValueCap Sdn 

Bhd will come into full operations this year, it may be on the 

lookout for undervalued large caps. Local media report that the 

investment holding company will focus on companies with good 

dividend returns and are defensive in nature from six sectors: 

banking, consumer industries, plantations, property, 

construction and services. 

Moving onto the second half of this year, corporate earnings are 

seen recovering due to a low base effect. As company 

performances last year deteriorated across the board, the 

benchmarks of revenue and net profit have a low threshold to 

cross to make it to positive territory. 

Additionally, crude oil prices and currencies which have taken a 

beating last year are expected to recover slightly. Reports have 

cited Credit Suisse analysts saying that most emerging market 

currencies have already priced in the impact of the US Federal 

Reserve rate hike, and are expected to hold or strengthen 

throughout 2016.

2015 has also seen analysts calling out US stocks as being 

overvalued. The US stock market has tripled in value since its 

all-time low in 2009, and it is predicted to remain overvalued in 

2016. Hence, further outflows from the US can be expected this 

year. Big caps are expected to perform, such as stocks in the 

banking, telecommunications, infrastructure construction and 

consumer related sectors. Deep undervalued property stocks 

are also seen gaining in the next 12 months.

   At this time last year, who would have 

                anticipated the 2015 that we had? 

The future is hardly predictable. 

Overall, the upcoming year should fare better than 

what we saw this past 2015. We are unlikely to have 

foreign outflows at levels seen in the last two years. 

As most of the negative events of last year have 

already been priced into this year’s forecasts, we can 

expect to see a better year ahead, fingers crossed!

Closing this year, 
ongoing to 2016

   At this time last year, who would have 

                anticipated the 2015 that we had? 

The future is hardly predictable. 
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